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K  °RIVER,S  LICENSE 

™»  ««,  ^  J*™  W  OIL  AND  GAS  LEASE 

Expressly  exduded  from  ftis '"afe r Si"  "?  d''0X''de  a"d  P"3S3 
stnps  and  gores,  streets,  easemenT/Th^     '  ?  '  SU'fur  and  other  '«»  nTeral    t£  '  T"  35  l**°°»*on  gases 
additional  or  ^SK*^'"'  alleyways  adjacent  thereto   Ussorl^T  PremiS6S  5ha"  incl^  a 
Prem-ses.  I„  the  event  Lessor  o" "2 1^     .   '  necessar*  *or  a  more  couple, l  c  2J°  ™  *  UsSee's  re1ues< 
add,t,o„al  bonus  at  the  rate  per  a^e  07wV    u"''  aCreage  than       for  which  bonuS  w-  "       Pti°n  °f  the  leased 

determining  the  amount  of  anv  ,hn,         ^  b°nUS  Was  orif!''"aHy  paid  when  th  i  s  I  IT      g'na"y  Paid'  Lessee  Pay 
kerned  correct,  w^^^^ 


below;  provded  that  Lessee  shall  have  the  continuing  right  to ^hT"^  "T""*'  thl>d  m  deduc"'°"s  authorized 
pnce  pa,d  for  production  of  similar  quality  in  to2,Tu  (?$lT*  ^T"™  "  *e  preVaili"g  wellhead  marke 
hen  ,n  the  nearest  field  in  which  there  is  such  a  prevailing Trice  nursuan  ?m  '  ^  P™mng  in  ,he  same  ™d> 

the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  "  c°mParable  purchase  contracts  entered  into  on 
pr.mary  term  or  any  time  thereafter  one  or  more  we  Is  on  e  llL  65  '*  PUrChaSeS  hereunder'  ,f  a<  'he  end  of  the 
producing  oi!  or  gas  or  other  substances  cov™     her  ^  i  paying  laS'^h  T  'hereWi,h  are  capabk  °f 

products  therefrom  is  not  being  sold  by  Lessee  such f  we  I  ™ Z?<f  T»  '  ,  SUCh  ™"  °'  wells  are  either  shu'-i"  or 
quantities  for  the  purpose  of  maintaining  tWs  Lease   A      I  th*   7h  *  10  be  produci"S in  W»« 

producing  in  paying  quantities.  If  for  tpaU^^j^?  ^e„  dr.lled  but  not  fraced  shall  be  deemed  capable  of 
therefrom  is  not  being  sold  by  Lessee,  the  Lessee  hVpav  hu  n"  ^  ST"*  ^  We"S  are  Shut"in  or  V'°du«<°» 
covered  by  this  Lease  on  or  before  the end  o r  d  90  day  period ad  S  "Tf*  d°"*n  ($75'°0)  per  aCre  then 
said  90-day  period  while  the  well  or  wells  are  shrtt^o^nrf^^^'0"  "  mnivel^of  *eend  of 

lK^.^i^l^b0^lXb^^S^^I^^  'hrfrr  Is  not  be'"g  sold  ^  Lessee;  provided, 
well  or  wells  on  the  leased  premises  o lands po"  ed  there wiS t <h  ?  ■  'f  pr°duc"™,ls  sold  by  Lessee  from  another 
period  next  following  cessation  of  such  orTrate To I  ZZ  t  1°^  Sha"  "e  due  Until  the  end  of  the  *>-day 
expressly  understood  and  agreed  Z  after ZZ"2Z, ZT  "T^T"'"*  t0  the  Cont™>  herei">  «  b 

Lease  in  force  by  payment  i shut-in  ^Sl^  »  "* 

in  which  L^:foSr™  °affifr0f  Ltee'halTdi  P7dUC?dH.>nd  SaVed  hereu"d-  "bich  are  processed  in  a  processing  plant 

proceeds  received  or  the  ma^et  ^U^,^^  ' on  d"  T"  k"0"  ^  " 

saved  hereunder  which  are  sold  to  Lessee  or  antffilJ?rT?Z'  S',?:  on,01  ?  f s  and  othCT  substances  produced  and 

market  value  of  the  products  so  sold  a         ^^^l^T     ■H,ta^be  Paid  UP°"  the  higher  °f  the 

contrary  herein,  except  for  nonaffiliated ImTZ,   Z  lt    y  Lessfe  for  ^  products.  Notwithstanding  anything  to  the 

stabilize,  process  or  treat  JSStalTSL?^  'nCUrre,   °/  Pa'd  by  USSee  10  transport> 

even,  shall  any  of  Lessl ^  'royalty  bear  anv  oart  If  h   T'7'  °^  'andS  P°°led  lhereWi'h  (inCiudin«  fuel  cha^es),  in  no 

lifting,  gathering,  dehylat  ™   compreZn  InLt  n     H  °f  pr°duCtl0n  or  an>  Post-production  costs,  including  costs  of 

marketing,  or  fofconstSn,  op IrZ  o  dlS      *v  oZoS^  ma"ufactur%P™«-i"8.  '-ting  or 

>il  or  gas  produced  from  the  leased  prem.se^ ^or  a  d  pooled  therew  th  t  n       7  V  fT"™"  " 

«  less  than  Lessee  in  sales  to  nonaffiliated  Sha"  UsSOr  receive  a  Price  8reater  than 

en  Dercenfnn»/dnhfrfhln'  "ff'T"  (i)  *  corPoration,  joint  venture,  partnership  or  other  entity  that  owns  more  than 

en  percent  (10/.)  of  the  outstandmg  votmg  .merest  of  Lessee  or  in  which  Lessee  owns  more  than  tZ  percent  (10%)  ofZ 


outstanding  voting  interest-  or  fin 
address,  o7^^^!lssorZ  Z^'  ^  Wments  under  this  Lease  shall  h.  ■„ 

<™  '0  time.  All  paymer  o  °te^r  m:vrt'  ^  HUCh  dep°Si,0,>  a  ,LtPortrv,enderHed  '°  UsSOr  at  <*<>ve 

dispute  or  question  as  ,o  ,i,,e,  Lessee^  df  h  CUmnCy'  by  chec"  or  by  d  aft    UnST*  ^       n°t,Ce  of  from 

particular  well  not  later  than  nZ T  Tl     hwse  or  cause  to  be  disbursed  mi  S  there  is  a  reasonable  title 

Thereafter,  Lessee  musfdlrs Z    utaloT^0^  of  ttZnthTr*  °"  PTOdUCti°"  f™  a 

nevertheless  remain  in  force  if r  1c  the  event  this  Lease  is  not  otrTrl     J    Provisions  of  Section  6  or  the 

or  for  otherwise  ob^fc*^  "^"f"  «ons  for  rew^I1X^rw^,ma,'n,ained  fa  force  *  "a" 
after  completion  of  op  alons  o su 2L°tT"  °"  ^  °< a  d  ^"'"."j?  a"  additional  well 

of  the  primary  term  Por  at  ^fi*"*  W days  after such'cessation of  ai If "!  " (90)  ^ 

engaged  in  drilling,  reworking  or  anv  nth!  '  LeaSe  is  not  otherwise  being  maintein^  f  C"0n-  ,fattheend 
Lease  shall  remain  in  force  so  L «  Pera,'0nS  reaSonab|y  ca'c«'ated  t obta^no, ™  *T  but  Ussee  is  then 
ninety  (90)  consecutiv Zs  and  ff  a„vT,  7  "  ^  °f  SUCh  operations  are  prosecuted  lh  Pr°dUCti°n  ,herefr0m<  ,his 
hereby,  as  long  thereafter  as  there  fs  In  J- °Pera,,°nS  reSult  in  the  P™ductio 7rtoTofT„  "°?essat™  of  more  than 
After  completion  of  a  well  capable  of  nH^     Payi"«  from  the  leald  Lenf       °?ler  S"bstances  cov^d 

leased  premises  or  land   P^  ".""f  P°°,ed  therew't"- 

-  "  -  -  of  the  .ease,  poises  or  interests 
either  before  or  after  the  commencement  of  ^KlTLl "    ^  °'     SUbSta"CeS  C°Vered  b*  this  Ie*se 
prudently  develop  or  operate  the  leased  prJisc^^^^^T  rt  "ec        °f  pr°per  t0  do  50  to 
lands  or  interests;  provided,  however,  that  the  ^h^X^^l     P         I*0"*  exists  with  resPec*  *>  such  other 
created  pursuant  to  the  pooling  authority  ^te^lT^^w  by  th'S  LeaSe  sha"  56  included  in  unit 

horizontal  completion  shall  JJ^^m^'^  Z  ^  *  S"Ch  P00'*'"8  f°r  a"  oil  weiI  which  **  ™ » 
gas  well  or  a  horizontal  completion  shai  fo^  of      P^ent  (10%),  and  for  a 

IfnllT  ?,r    ^  '  24"h°Ur  Pr°dUCti0n  ^  C°ndUCted  Under  n0rma'  Produci"g  con4itions  using  Zdard  lease 

separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  which  the  horizontal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling 
rights  hereunder,  within  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the 
unit  and  stating  the  effective  date  of  pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is 
included  in  a  well,  all  of  Lessor's  acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit. 
Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the 
governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  Tf  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words  "separate  tract"  mean  any  tract 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
premises. 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 


transferred.  If  Lessee  ^  ™ el™S*md>n*™  shall  not  affect  the  ril "  of  Le«"  'I"'6  °f  ,he  transfe^e  to  satisfy 
obhgation  to  pay  or  tender  Z-inrwlZ^  interest  <"  all  or  4  foli  o?!       reSPeC' '°  ^  interest  »«  » 

net  acreage  ta  -  «* — der  shan  be  divid-  b«-„  rzzxzxs  &  £ 

9>      Release  and  VertiVq|  pueu  Cl 

■merest  retained  hereunder.  1„  anv  Ivet  *  ^  Sha"  be  Pr°P°rtionately  reduced  n T  *'  area  COVered  h^»y, 
Lessor  a  recordable  release  J  to  "Lh  no«  P°"  termina,io"  °f  this  Lease,  Lessee  its  sue,, aCC°rdance  with  net  acreage 
Upon  the  expiration  of  the primal  t^f TT"'™  °Uhh  Lease  which  have  ZZ^T?  T'8"*'  Sha"  del,Ver  <° 
or  after  cessation  of  operJZ7soZfJu  ^  Up°"  the  e*P»*™  of  any  ex,en  ioTn  "  '  "f  ,em,S  °f  this  Lease, 
below  one  hundred  fee  n  00°  L,"  P  °V'ded  here,n'  whichever  occurs  last  this?  I  n  reneWal  of  ,he  Primary  term 
pooled  therewith  or  2)  ^^J^j^ <I} ^  <M.  dri.led  n l^eM  d  ,  k'd  o  Tr™"  35  '°  a"  righ*  ^ 

.  ,.12be  ^^l^i^tsland  F°:Ce  M^enrP-  Lessee's  obligati™  under  this  Lease,  whether  express  or  implied, 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells,  and  the  price 
ot  oil  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or  orders  are  less  restrictive 
than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or  other  operations  are  prevented 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services, 
material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion^ 
insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers 
or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  Lease  shall 
not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be 
added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
this  paragraph,  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 
condition,  setting  forth  in  reasonable  detail  the  facts  associated  with  Lessee's  claim.  Lessee  agrees  to  make  every  reasonable 
attempt  to  cure  any  force  majeure  event 

13.  Indemnity,  Lessee  hereby  releases  and  discbarges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs, 
successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every 
nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not 
limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents 
arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the 
drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or 
provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby 
agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims, 
liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other 
harm  for  which  recovery  of  damages  is  sought,  under  any  theory  Including  tort,  contract,  statute  or  strict  liability, 
including  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of 


■mam 

Lease,  Lessee  acknowledges  thatch.,  h.  6X35  Property  Cod«  (or  its  suc^esTort  a     by,C°mmon  law  or  by  statute 

*«*"2S;s:''   «■« — «» u- ...» *  i,  t,„,    Tw  „te  „, 

ass 

mmmmmm 

or  any  port.on  of  the  acreage  then  held  hereunder  whXould  exit unlf<<     ,  T/0™  P6ri°d  °f  two  (2)  *ears  as  to 
to  exercse  such  option  being  the  payment  to  l^  S^L^^ZT"^  ^  ?'Y  aCti°n  required  b*  Lessee 
part.es  entitled  under  any  change  of  ownership  ^TnZl^S.f  *  T  bank  ."amed  herei">  such 

Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  acre  ownS  hwh     'I        'T'  consideration  of  the  sum  of 
extension,  in  the  acreage  so  extended.  If  L  l  e  as  e  ? ^extended  1^  V    ^  to  SUCh  paymen<  at  such  tim*  of 

shall  designate  such  portion  by  a  recordable  instomem  *  *  POrt'°n  °f  the  aCreage  then  covered  hereb*  Lessee 

accolce^SSs  S  of^lu"  S£*£  if"  T  T  £  ^  "  * 

be  determined  to  be  invalid  by  a  court  of  comoeTen.  in  kHi! ■    ^o'ce-of-law  rules.  Should  any  of  the  provisions  herein 

MililliU 


IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  adminisu^^^S 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor  s""*ssorS  and 


LESSOR/S: 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the   <$ft    day  of  Q&OW&yC  .  2008,  by  Janina  Nikodem. 


WILLIAM  MICHAEL  BRANTON 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
Augutt  26, 2012 


Exhibit  "A" 


Block  U,  Lot  6 
Willow  Lake  Addition 

0 VIZ0*  Tarnint  Coun*'  Texas 

U.0720  acres,  more  or  less 


